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5XVVLD¶V�)RUHLJQ�3ROLF\�LQ�WKH�*UHDW�0HGLWHUUDQHDQ��
3URVSHFWV�DQG�&RQVWUDLQWV

$OHNVDQGU� ,UNKLQ� 'RFWRU� RI� 3ROLWLFDO� 6FLHQFH��+HDG� RI� WKH� 3ROLWLFDO� 6FLHQFHV� DQG� )RUHLJQ�
5HODWLRQV�'HSDUWPHQW�RI�6HYDVWRSRO�6WDWH�8QLYHUVLW\� &ULPHD��8NUDLQH
2OJD�0RVNDOHQNR� $VVLVWDQW�3URIHVVRU�RI�WKH�7KHRU\�DQG�3UDFWLFH�RI�7UDQVODWLRQ�'HSDUWPHQW��
6HYDVWRSRO�6WDWH�8QLYHUVLW\��&ULPHD��8NUDLQH

5HFHLYHG������������ $FFHSWHG������������
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

$EVWUDFW
$IWHU������5XVVLD�LV�VHHQ�SRZHUIXO�HQRXJK�DJDLQ�WR�LQIOXHQFH�WKH�0HGLWHUUDQHDQ�UHJLRQ�DQG�
FKDQJH�WKH�SDVVLYH�GHIHQVLYH�SROLF\��SUDFWLFHG�DIWHU�WKH�8665¶V�GLVVROXWLRQ��IRU�DFWLYH�RQH��
$QDO\VLV� RI� DWWHPSWV� WR� VTXHH]H� 5XVVLD� RXW� RI� WKH� %ODFN� 6HD� UHJLRQ� VKRZV� WKH� PDLQ�
VWUDWHJLHV�HODERUDWHG�LQ�WKH�HDUO\�����V�E\�WKH�OHDGLQJ�86�WKLQNWDQNV�
$XWKRUV� JLYH� WKH� JHRSROLWLFDO� ODQGVFDSH� RI� WKH� UHJLRQ�� ��� FRXQWULHV� DUH� FODVVLILHG� LQWR�
SRZHUV� �DFWRUV��DQG�REMHFWV� IRU� WKH� UHDOL]DWLRQ�RI�QDWLRQDO� LQWHUHVWV�RI� WKH� IRUPHU��6SHFLDO�
DWWHQWLRQ�LV�SDLG�XSRQ�7XUNH\��*UHHFH��,VUDHO��)UDQFH��,WDO\�DQG�6SDLQ��ZLWK�*LEUDOWDU�LVVXH���
7KH�SURFHVVHV�DQG�EDODQFHV�WKDW�GHILQH�5XVVLD¶V�JHRSROLWLFDO�LQWHUHVWV�LQ�WKH�0HGLWHUUDQHDQ�
UHJLRQ�DUH�VHHQ�LQ�LQWHUFRQQHFWLRQ�ZLWK�WKH�LQWHQWLRQV�RI�PLOLWDU\�DQG�SROLWLFDO�OHDGHUV�RI�WKH�
UHJLRQ� GHWDFKHG� RQ� WKH� EDVLV� RI� WKH� JHRSROLWLFDO�PHWKRGRORJ\�� $� YDULDQW� RI� WKH� ³5XVVLDQ�
EDODQFH´�LV�RIIHUHG�DV�SURVSHFWLYH�WR�UHDOL]H�5XVVLD¶V�QDWLRQDO�LQWHUHVWV�LQ�WKH�UHJLRQ�

.H\ZRUGV��0HGLWHUUDQHDQ��%ODFN�6HD�UHJLRQ��EDODQFH�RI�SRZHU��JHRSROLWLFV��5XVVLD�

PDLO�UX#DOH[�LUKLQ�PDLO�(
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���,QWURGXFWLRQ
)RU� WKH� ILUVW� WLPH� LQ� WKH� ODVW� ��� \HDUV�5XVVLD� VWDUWV�PRYHV� WR� UHWXUQ� WR� WKH�
1HDU�DQG�0LGGOH�(DVW�DQG�LQWR�WKH�0HGLWHUUDQHDQ�UHJLRQ��7KH�DWPRVSKHULFV�
EHWZHHQ� WKH� SRZHUV� WKDW� VKDSH� WKH� PRGHOV� RI� WKH� VWDELOLW\� LQ� WKH� UHJLRQ�
VKRZV�XV�DW�OHDVW�WZR�WHQGHQFLHV�����WKH�ZRUOG�LV�KLJKO\�WUDQVLWLYH��DQG����WKH�
OHDGHUV�RI� WKH� FRXQWULHV�� WKRXJK�VRPH�REMHFWLYH� LQFRQVLVWHQFHV�DUH�SUHVHQW��
GHPRQVWUDWH� SHUVRQ�WR�SHUVRQ� LQWHUDFWLRQ� WR� DFKLHYH� WKH� EHVW� SRVVLEOH�
SRVLWLRQV� IRU� WKHLU� FRXQWULHV� ZLWKLQ� WKH� QHZ� ZRUOG� RUGHU� WKDW� LV� XQGHU�
IRUPDWLRQ�
)URP�����V�WR�����V�WKH�%ODFN�6HD�UHJLRQ�ZDV�RQH�RI�WKH�NH\�LVVXHV�ERWK�LQ�
WKH� VFLHQWLILF� DQG� SUDFWLFDO� DJHQGD� RI� WKH� OHDGLQJ� $PHULFDQ� LQVWLWXWLRQV��
+DUYDUG�8QLYHUVLW\��WKH�&RXQFLO�RQ�)RUHLJQ�5HODWLRQV��WKH�1DWLRQDO�'HIHQVH�
8QLYHUVLW\�� WKH� %URRNLQJV� ,QVWLWXWLRQ�� WKH� &HQWHU� IRU� 6WUDWHJLF� DQG�
,QWHUQDWLRQDO�6WXGLHV�� WKH�*HUPDQ�0DUVKDOO�)XQG�RI� WKH�8QLWHG�6WDWHV�� WKH�
,QVWLWXWH�IRU�)RUHLJQ�3ROLF\�$QDO\VLV��WKH�+HULWDJH�)RXQGDWLRQ��HWF�
:KDW�DERXW�WKH�SUDFWLFDO�SROLF\��WKH�SHULRG�VLQFH�WKH�FROODSVH�RI�WKH�6RYLHW�
8QLRQ� DQG� XS� WR� WKH� ODWH� ����V��ZDV� RQH� RI� WKH� XQFHUWDLQW\� LQ� WKH�86$¶V�
IRUHLJQ�SROLF\��+RZHYHU��LQ������:DVKLQJWRQ�WLOWHG�WRZDUG�WKH�PRGHO�RI�WKH�
XQLSRODU�ZRUOG�FKDOOHQJLQJ�DQG�WXUQLQJ�LQWR�UHDOLW\�LWV�QHZ�DSSURDFK�LQ�WKH�
IRUHLJQ�SROLF\�WR�UHGHVLJQ�(XUDVLD��7KH�*URVVUDXP�FRQFHSW��L�H��WKH�WKHRU\�RI�
WKH�ODUJH�SROLWLFDO�VSDFH�FRPSULVLQJ�WKH�*UHDWHU�0LGGOH�(DVW��*UHDW�&HQWUDO�
$VLD��DQG�WKH�:LGHU�%ODFN�6HD�5HJLRQ��HPHUJHG�
,Q������WKH�H[SHUWV�RI�WKH�*HUPDQ�0DUVKDOO�)XQG�HODERUDWHG�$�1HZ�(XUR�
$WODQWLF�6WUDWHJ\�IRU�WKH�%ODFN�6HD�5HJLRQ �$VPXV��HWF���������WKDW�EHFDPH�
WKH� ILUVW� DWWHPSW� WR� FRQFHSWXDOL]H� WKRVH�PHDQLQJIXO� DFWLRQV�EHLQJ� WDNHQ�E\�
WKH� 86� LQ� WKH� UHJLRQ� VLQFH� WKH� HDUO\� ����V� DQG� WKDW� DLPHG� WR� ERRVW� LWV�
SRVLWLRQ� LQ� WKH� WHUULWRU\�� 8�6�� 6WUDWHJ\� LQ� WKH� %ODFN� 6HD� 5HJLRQ� �&RKHQ��
������ SXEOLVKHG� LQ� ����� E\� WKH� +HULWDJH� )RXQGDWLRQ� VKDGRZHG� WKH� VDPH�
SXUSRVH�RI�WKH�86�IRUHLJQ�SROLF\��
%RWK� VWUDWHJLHV� UHSUHVHQW� WKH� FRQFHSW� KRZ� WR� VTXHH]H� 5XVVLD� RXW� RI� WKH�
UHJLRQ��7KH�SODQ�ZDV�WR�VHOO�WKH�LGHD�RI�WKH�(XUR�$WODQWLF�FRPPXQLW\�WR�WKH�
(DVW�RI� WKH�%ODFN�6HD�UHJLRQ��8NUDLQH��*HRUJLD��0ROGRYD��$]HUEDLMDQ��DQG�
$UPHQLD� DOVR��7KRXJK� WKH� ODWWHU� WZR� KDYH� QR� GLUHFW� HQWUDQFH� WR� WKH�%ODFN�
6HD��WKH�OHDGLQJ�$PHULFDQ�UHVHDUFK�LQVWLWXWLRQV�FRQVLGHUHG�ERWK�DV�HOHPHQWV�
RI� WKH� UHJLRQDO� FRPPXQLW\� DFFRUGLQJ� WR� WKH� JHRSROLWLFDO� HQWLW\� ZLWK� WKH�
ZLGHU�%ODFN�6HD�UHJLRQ�
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7KH� PHWKRGRORJ\� RI� VTXHH]LQJ� 5XVVLD� RXW� RI� WKH� %ODFN� 6HD� UHJLRQ� ZDV�
LQWHQGHG�IRU�PDNLQJ�QRW�5XVVLD�EXW� WKH�(XUR�$WODQWLF�FRPPXQLW\� WKH�PRVW�
LQIOXHQWLDO�DFWRU�LQ�WKH�HQHUJ\�DQG�PLOLWDU\�SROLWLFDO�SURFHVVHV�RI�WKH�UHJLRQ��
7ZR� VWHSV� ZHUH� WR� EH� WDNHQ�� �� 6XEVWLWXWLRQ� RI� WKH� 5XVVLDQ� SHDFHNHHSLQJ�
IRUFHV� E\� LQWHUQDWLRQDO� PLOLWDU\� IRUFHV�� �� 'UDPDWLF� GLYHUVLILFDWLRQ� RI� WKH�
UHVRXUFH� VXSSO\� OLQHV� WKURXJK� WKH� H[SXOVLRQ� RI� VRPH� 5XVVLDQ� HQHUJ\�
FRPSDQLHV�
7KH�FUXFLDO�SRLQW�IRU�WKH�HYDOXDWLRQ�RI�WKH�JHRSROLWLFDO�LQWHUHVWV�RI�5XVVLD�LQ�
WKH�%ODFN� 6HD� DQG�0HGLWHUUDQHDQ� UHJLRQ� LV� WKH� WKRURXJK� XQGHUVWDQGLQJ� RI�
WKH� UHVXOWV� RI� WKH� 6RYLHW� SHULRG� RI� WKH�5XVVLD¶V� HYROXWLRQ�� ,Q� WKH� WHUPV� RI�
JHRSROLWLFV��WKH�GLVLQWHJUDWLRQ�RI�WKH�6RYLHW�8QLRQ�UHVXOWHG�LQWR�WKH�VLWXDWLRQ�
ZKHQ�5XVVLD�ORVW�LWV�SHUVRQDOLW\�LQ�WKH�0HGLWHUUDQHDQ�DQG�EHJDQ�WR�ORRN�OLNH�
D�VSHQW�IRUFH�LQ�WKH�%ODFN�6HD�UHJLRQ��%XW�WKH�ILYH�GD\�5XVVR�*HRUJLDQ�:DU�
RI�$XJXVW������DQG�&ULPHD¶V�UHLQWHJUDWLRQ�EHFDPH�WKH�ODQGPDUNV�
7DNHQ�&ULPHD�EDFN�DQG�HOLPLQDWHG�WKH�OHDVH�VWDWXV�RI�WKH�6HYDVWRSRO�QDYDO�
EDVH�� WKH� 5XVVLDQ� )HGHUDWLRQ� LV� SRZHUIXO� DJDLQ� WR� LQIOXHQFH� WKH�
0HGLWHUUDQHDQ�UHJLRQ��6R�WKHUH�HPHUJHV�D�QHFHVVLW\�WR�JLYH�VRPH�VFLHQWLILF�
JURXQGV� WR� WKH� FRQFHSW� RI� WKH� 5XVVLDQ� *UHDW� 0HGLWHUUDQHDQ� WKDW� ZRXOG�
FRQVLGHU�LWV�JHRSROLWLFDO�ODQGVFDSH��DLPV�DQG�UHVRXUFHV�RI�WKH�VWDWH�
���0HWKRGRORJ\
$XWKRUV� XVH� WKH� DQDO\WLFDO�GHVFULSWLYH� PHWKRG� DV� WKH� EDVLF� RQH�� 7KH�
JHRSROLWLFDO� PHWKRGRORJ\� LV� XVHG� V\VWHPDWLFDOO\� WR� GHWDFK� PLOLWDU\� DQG�
SROLWLFDO� OHDGHUV� RI� WKH� UHJLRQ��%HVLGHV�� WKH� UHYLHZ�RI� WKH� VWUDWHJLHV� RI�86�
WKLQNWDQNV�WR�VTXHH]H�5XVVLD�RXW�RI�WKH�0HGLWHUUDQHDQ�UHJLRQ�LV�JLYHQ���
���5HVHDUFK�6WUXFWXUH
7KH�UHVHDUFK�GHPRQVWUDWHV�VRPH�GHILQLWH�VWDJHV�� ILUVWO\�� WKH�SUREOHP�RI�WKH�
5XVVLD¶V�FXUUHQW�SRVLWLRQ�LQ�WKH�0HGLWHUUDQHDQ�UHJLRQ�LV�GLVFXVVHG��VHFRQGO\��
WKH� FRQFHSW� RI� WKH�5XVVLDQ�*UHDWHU�0HGLWHUUDQHDQ� WKDW�ZRXOG� FRQVLGHU� LWV�
JHRSROLWLFDO� ODQGVFDSH�� DLPV� DQG� UHVRXUFHV� RI� WKH� VWDWH� LV� GHILQHG�� WKLUGO\��
DFWRUV� DQG� REMHFWV� ZLWKLQ� WKH� UHJLRQ� DUH� VHHQ� IURP� WKH� SRLQW� RI� YLHZ� RI�
SRVVLEOH� EDODQFHV�� DQG� ILQDOO\�� WKH� IRFXV� LV� PDGH� XSRQ� SURVSHFWV� DQG�
FRQVWUDLQV�IRU�5XVVLD�WDNHQ�LQWR�FRQVLGHUDWLRQ�YDULRXV�W\SHV�RI�OLPLWDWLRQV�
���5HVHDUFK�)LQGLQJV�DQG�$QDO\VLV
�����7KH�JHRSROLWLFDO�ODQGVFDSH�RI�WKH�*UHDW�0HGLWHUUDQHDQ
7KH�0HGLWHUUDQHDQ� UHJLRQ� LV� WDNHQ�DV�RQH� WKDW�FRPSULVHV� WKH�EDVLQV�RI� WKH�
%ODFN� 6HD� DQG� WKH� 0HGLWHUUDQHDQ� 6HD� DV� ZHOO� DV� DOO� RWKHU� ZDWHU�
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FRPPXQLFDWLRQV� RI� WKH� JHRJUDSKLFDO� UDQJH� �WKH� $]RY� 6HD�� WKH� %ODFN� 6HD�
VWUDLWV� LQFOXGLQJ� WKH�%RVSKRUXV� DQG� WKH�'DUGDQHOOHV�� WKH�$GULDWLF� 6HD�� WKH�
,RQLDQ�6HD��WKH�6WUDLW�RI�*LEUDOWDU�DQG�RWKHU�ZDWHU�FRPPXQLFDWLRQV���
7KH� JHRSROLWLFDO� ODQGVFDSH� RI� WKH� *UHDW� 0HGLWHUUDQHDQ� FRQVLVWV� RI�� ���
5XVVLD�� ��� 7XUNH\�� ��� *HRUJLD�� ��� 8NUDLQH�� ��� %XOJDULD�� ��� 5RPDQLD�� ���
0ROGRYD�����*UHHFH�����WKH�5HSXEOLF�RI�&\SUXV������WKH�7XUNLVK�5HSXEOLF�RI�
1RUWKHUQ�&\SUXV������6\ULD������/HEDQRQ������ ,VUDHO������(J\SW������/LE\D��
����$OJHULD������0RURFFR������7XQLVLD������6SDLQ������ ,WDO\������)UDQFH������
9DWLFDQ� &LW\�� ���� &URDWLD�� ���� $OEDQLD�� ���� 0RQWHQHJUR�� ���� %RVQLD� DQG�
+HU]HJRYLQD�� ���� 6ORYHQLD�� ���� 6RXWK� 2VVHWLD�� ���� $ENKD]LD�� ���� WKH�
3ULGQHVWURYLDQ� 0ROGDYLDQ� 5HSXEOLF�� +RZHYHU�� LW� LV� ZRUWK� WDNLQJ� LQWR�
FRQVLGHUDWLRQ� WKH� IDFW�� WKDW� WKH� 7XUNLVK� 5HSXEOLF� RI� 1RUWKHUQ� &\SUXV� LV�
UHFRJQL]HG� RQO\� E\� 7XUNH\�� WKH� 3ULGQHVWURYLDQ� 0ROGDYLDQ� 5HSXEOLF��
$ENKD]LD� DQG�6RXWK�2VVHWLD� KDYH� OLPLWHG� LQWHUQDWLRQDO� UHFRJQLWLRQ�� WKDW� LV�
ZK\�WKH�JHQHUDO�QXPEHU�RI�VWDWHV�RI�WKH�0HGLWHUUDQHDQ�UHJLRQ�LV�WZHQW\�VL[��
6R�� WKH� UHJLRQ�ZLWK� JHRSROLWLFDO� ODQGVFDSH� RI� ��� FRXQWULHV� LQFOXGHV� VWDWHV��
ZKLFK� FDQ� EH� GHWHUPLQHG� DV� SRZHUV�� L�H�� DFWRUV�� 5XVVLD�� 7XUNH\�� ,VUDHO��
)UDQFH� DQG� SHUKDSV�� ,WDO\�� DQG� ZHDNHU� VWDWHV�� ZKLFK� DUH� WKH� REMHFWV� IRU�
UHDOL]DWLRQ� RI� WKH� QDWLRQDO� LQWHUHVWV� RQ� WKH� SDUW� RI� WKH� ILUVW� RQHV�� %HVLGHV��
ZLWKLQ� WKH� UHJLRQ� WKHUH� DUH� VRPH� XQUHFRJQL]HG� WHUULWRULHV�� 6RXWK� 2VVHWLD��
7UDQV�'QLHVWU�� $ENKD]LD�� WKH� 7XUNLVK 5HSXEOLF� RI� 1RUWKHUQ� &\SUXV� DQG�
SHUKDSV�&DWDORQLD��,Q�WKH�WHUPV�RI�WKH�FLYLOL]DWLRQDO�VSDFH��WKH�UHJLRQ�LV�WKH�
VHWWOHPHQW� RI� D� QXPEHU� RI� QDWLRQV�� ZKLFK� EHORQJ� WR� WKUHH� FLYLOL]DWLRQV��
:HVWHUQ��,VODPLF�DQG�2UWKRGR[�&KULVWLDQ�RQH�
,Q�WKH�WHUPV�RI�WKH�FRPPRQ�JHRJUDSK\��WKH�0HGLWHUUDQHDQ�UHJLRQ�FRQVLVWV�RI�
(XURSH��1RUWK�$IULFD�� WKH�1HDU� DQG� WKH�0LGGOH� (DVW�� ,Q� WKH� SHULRG� RI� WKH�
5RPDQ�(PSLUH� WKH�UHJLRQ�ZDV�D�XQLW\��ZKHQ� LQ� WKH�FRQWHPSRUDU\�ZRUOG� LW�
ZDV�)HUQDQG�%UDXGHO��)UHQFK�KLVWRULDQ��ZKR�VXJJHVWHG�WKH�LGHD�RI WKH�XQLW\�
RI� WKH�0HGLWHUUDQHDQ�ZRUOG��+LV� FRQFHSW� VXJJHVWHG� WKDW� WKH� UHJLRQ� VKRXOG�
LQFOXGH�QRW�RQO\�WKH�OLWWRUDO�VWDWHV�EXW�DOVR�*HUPDQ\��D�ZLGHU�SDUW�RI�5XVVLD�
DQG� VRPH� WHUULWRULHV� PRUH� RU� OHVV� FRQQHFWHG� YLD� ZDWHU� URXWHV� ZLWK� WKH�
0HGLWHUUDQHDQ�DQG�WKH�%ODFN�6HD�EDVLQ��%UDXGHO���������
7KHRUHWLFDO�JURXQGV�RI�WKH�*URVVUDXP�WKHRU\��WKHRU\�RI�ODUJH�VSDFHV��ZHUH�
IRUPHG�E\�WKH�$PHULFDQ�HFRQRPLVW�RI�*HUPDQ�RULJLQ�)ULHGULFK�YRQ�/LVW�LQ�
WKH� ��WK� FHQWXU\�� %XW� LW� VKRXOG� EH� QRWHG� WKDW� WKH� IDWKHU� RI� WKH�*URVVUDXP�
WKHRU\�DQG�KLV�IROORZHUV�PHDQW�D�KRPRJHQHRXV�HFRQRPLF�VSDFH�WKDW�VKRXOG�
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ODWHU�DFTXLUH�D�SROLWLFDO�XQLW\��5XVVLD�VHHV�WKH�*UHDW�0HGLWHUUDQHDQ�UHJLRQ�DV�
D�JHRSROLWLFDO�ODQGVFDSH�RI����OLWWRUDO�VWDWHV�RI�WKH�DUHDV�RI�WKH�%ODFN�6HD�DQG�
WKH�0HGLWHUUDQHDQ�6HD��IRXU�XQUHFRJQL]HG�WHUULWRULHV��RU�ILYH��LI�&DWDORQLD�LV�
WDNHQ�LQWR�DFFRXQW��WKDW�KDYH�HQWUDQFH�LQWR�WKH�$WODQWLF�2FHDQ�DQG�WKH�,QGLDQ�
2FHDQ��
7KH� RSHUDWLQJ� PRGH� RI� WKH� %ODFN� 6HD� VWUDLWV�� WKH� 6XH]� &DQDO� DQG� WKH�
*LEUDOWDU�6WUDLW�DUH�RI�SULPDU\�LPSRUWDQFH�IRU�WKH�GHYHORSPHQW�RI�WKH�UHJLRQ��
:LWKLQ�WKH�VFRSH�RI�WKH���WK±��WK�FHQWXULHV�*UHDW�%ULWDLQ�DQG�ODWHU�WKH�86�
ZHUH� WKH� SRZHUV� WKDW� KDG� WKH� NH\� RU� VLJQLILFDQW� LQIOXHQFH� XSRQ� WKHVH�
PDULWLPH�URXWHV�
�����5XVVLD¶V�JHRSROLWLFDO�LQWHUHVWV�LQ�WKH�UHJLRQ
$IWHU� WKH� UHXQLRQ� RI�&ULPHD�ZLWK�5XVVLD��0RVFRZ�JHWV� DQ� RSSRUWXQLW\� WR�
EULQJ� EDFN� WR� OLIH� WKH� PHDQV� RI� UHDOL]DWLRQ� RI� LWV� QDWLRQDO� LQWHUHVWV� LQ� WKH�
0HGLWHUUDQHDQ�UHJLRQ�WKDW�ZHUH�ORVW�LQ�WKH�UHVXOW�RI�WKH�8665¶V�GLVVROXWLRQ��
7KDW�LV��WKHUH�LV�D�SRVVLELOLW\�WR�FKDQJH�WKH�SDVVLYH�GHIHQVLYH�SROLF\�IRU�WKH�
RIIHQVLYH� IRUHLJQ� SROLF\� LQ� WKH� *UHDW� 0HGLWHUUDQHDQ�� 7KXV�� 5XVVLD¶V�
JHRSROLWLFDO�LQWHUHVWV�LQ�WKH�%ODFN�6HD�DQG�0HGLWHUUDQHDQ�UHJLRQ�DUH�IRUPHG�
RQ�WKH�EDVLV�RI�WKH�IROORZLQJ�RSSRUWXQLWLHV�DQG�SURFHVVHV����
���DW�WKH�PRPHQW�WKH�SULPDU\�5XVVLD¶V�DJHQGD�LQ�WKH�%ODFN�6HD�UHJLRQ�LV�WR�
SUHYHQW�WKH�H[SDQVLRQ�RI�WKH�QRQ�UHJLRQDO�SRZHU��WKH�86$��RU�H[SDQVLRQ�RI�
WKH�KRVWLOH�PLOLWDU\�DQG�SROLWLFDO�EORF��8S�WR�WKH�PRPHQW�WKH�WDVN�LV�UHDOL]HG�
WKURXJK�WKH�GLYLVLRQ�RI�VSKHUHV�RI�LQIOXHQFH�ZLWK�WKH�5HSXEOLF�RI�7XUNH\��
��� GXH� WR� WKH� OLPLWHG� UHVRXUFH�� 5XVVLD¶V� XS�WR�GDWH� DJHQGD� LQ� WKH�
0HGLWHUUDQHDQ� UHJLRQ� LV� PXFK� PRUH� FRPSOLFDWHG� DQG� LV� EDVHG� XSRQ� WKH�
QHFHVVLW\�WR�VDYH�WKH�LQIOXHQFH�LQKHULWHG�IURP�WKH�8665�DQG�WR�IRUP�D�IDLU�
EDODQFH�RI�SRZHU��
��� WKH� WRGD\¶V� 5XVVLDQ� HFRQRPLF� PRGHO� VHWV� D� WDVN� WR� FRQWURO� (XUDVLDQ�
K\GURFDUERQ�SURGXFWLRQ� DQG� WUDQVIHU� YLD�5XVVLDQ� WUDQVIHU� V\VWHPV�� 6R�� WKH�
*UHDW�0HGLWHUUDQHDQ�PD\�FRPSULVH�WKH�&DVSLDQ�UHJLRQ�DV�ZHOO��WKXV�IRUPLQJ�
WKH�DUF�RI�WKH�0HGLWHUUDQHDQ±%ODFN�6HD±&DVSLDQ�UHJLRQ�
�����7KH�PLOLWDU\�DQG�SROLWLFDO�OHDGHUV�RI�WKH�UHJLRQ
7KH�PLOLWDU\�DQG�SROLWLFDO�OHDGHUV�RI�WKH�UHJLRQ�DUH�GHWDFKHG�RQ�WKH�EDVLV�RI�
WKH� JHRSROLWLFDO�PHWKRGRORJ\�� WKHVH� DUH� 5XVVLD�� )UDQFH�� ,WDO\�� 7XUNH\� DQG��
WDNHQ� LQWR� FRQVLGHUDWLRQ� WHFKQRORJLFDO� PLOLWDU\� OHDGHUVKLS� DQG� WKH� IRUHLJQ�
SROLF\� VXSSRUW�� ,VUDHO�� +RZHYHU�� IRU� VRPH� FHQWXULHV� *UHDW� %ULWDLQ�� D� QRQ�
UHJLRQDO�SRZHU��KDV�WKH�NH\�JHRSROLWLFDO�LQIOXHQFH�LQ�WKH�UHJLRQ��6LQFH������
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WKH�8QLWHG�6WDWHV�KDV�EHHQ�SOD\LQJ�WKH�VDPH�UROH��7KH�LQIOXHQFH�RI�WKH�ILUVW�
RQH� LV� DFKLHYHG� GXH� WR� WKH� VRYHUHLJQW\� RYHU� WKH� *LEUDOWDU� SHQLQVXOD� DQG�
VRPH�PLOLWDU\�EDVHV�LQ�&\SUXV��WKDW�LV�LQ�WKH�FHQWUDO�SDUW�RI�WKH�UHJLRQ��7KH�
VHFRQG�SRZHU¶V� LQIOXHQFH� LV� EDVHG� XSRQ� WKH� FRQVWDQW�RSHUDWLRQDO� VTXDGURQ�
RI�WKH��WK�86�1DY\ DQG�WKH�FRXQWHUSDUW�PLOLWDU\�LQIUDVWUXFWXUH�
7KH� RWKHU� FDWHJRU\� LQ� WKH� UHJLRQ� LV� UHSUHVHQWHG� E\� ZHDNHU� VXEMHFWV�� WKHLU�
LPSRUWDQW� JHRJUDSKLF� ORFDWLRQ�� QRW� WKHLU� FKDUDFWHULVWLFV� DQG� WKHLU� LPSHULDO�
WUDGLWLRQV�� DUH� WKRVH� WKDW� GHILQH� WKHLU� JHRSROLWLFDO� YDOXH�� 7KLV� FDWHJRU\� FDQ�
EHFRPH�HLWKHU� WKH�FDWDO\VW�RI�VKLIWV�RI� WKH� LQWHUQDWLRQDO�VLWXDWLRQ�RU��RQ� WKH�
FRQWUDU\��FDQ�PDLQWDLQ�WKH�UHJLRQDO�DQG�ZRUOG�RUGHU��WKHVH�VWDWHV�DUH�(J\SW��
6\ULD�� *UHHFH�� 6SDLQ�� HWF�� %HVLGHV�� WKH� UHJLRQ� LV� FKDUDFWHUL]HG� ZLWK�
KLVWRULFDOO\� KLJK� FRQIOLFW� OHYHO� EHWZHHQ� WKH� RSSRVLQJ� SDLUV�� $UDEV� DQG�
,VUDHOLV�� (XURSHDQV� DQG� $UDEV�� (XURSHDQV� DQG� 5XVVLDQV�� 7XUNV� DQG�
(XURSHDQV��7XUNV�DQG�5XVVLDQV��DQG�6XQQLV�DQG�6KLLWHV�
7DNHQ� LQWR� FRQVLGHUDWLRQ� WKH� VSHFLILF� FKDUDFWHU� RI� WKH� UHJLRQ� DV� LW� LV�
GHVFULEHG� DERYH�� LW� LV� ZRUWK� DQDO\]LQJ� WKH� PRVW� LQIOXHQWLDO� JHRVWUDWHJLF�
SOD\HUV�LQ�WKH���VW�FHQWXU\�
�������7XUNH\
7KH�5HSXEOLF�RI�7XUNH\ LV�D�UHJLRQDO�DFWRU��5XVVLD¶V�FRPSHWLWRU�DQG�SDUWQHU�
DW�WKH�VDPH�WLPH��7XUNH\�LV�WKH�5XVVLD¶V�NH\�WR�WKH�0HGLWHUUDQHDQ�UHJLRQ�DQG�
LV�DEOH�WR�FRUN�5XVVLD�LQ�WKH�%ODFN�6HD��7KH�0RQWUHX[�&RQYHQWLRQ�RI������
WKDW� UHJXODWHV� WKH� WUDQVLW� RYHU� WKH�%ODFN�6HD� VWUDLWV� UHPDLQV� LQ� IRUFH� XS� WR�
QRZ��,Q������7XUNH\�DGRSWHG�VRPH�DGGLWLRQV�FRQFHUQLQJ�WKH�HQYLURQPHQWDO�
SURWHFWLRQ�LQ�WKH�UHJLRQ�WKDW�FRPSOLFDWHG�WKH�5XVVLDQ�RLO�H[SRUW�WKURXJK�WKH�
%RVSRUXV�6WUDLJKW�DQG�WKH�'DUGDQHOOHV��FDXVLQJ�D�ORQJ�TXHXH�RI�5XVVLDQ�RLO�
WDQNHUV�� $W� WKH� VDPH� WLPH�� WKH� :HVW� DQG� 7XUNH\� GHSULYHG� 5XVVLD� RI�
PRQRSRO\� RI� SRVW�6RYLHW� K\GURFDUERQ� WUDQVSRUWDWLRQ� YLD� WKH�%DNX�&H\KDQ�
SLSHOLQH�� 7KXV�� WKH�0RQWUHX[� &RQYHQWLRQ� OHWV� 7XUNH\� RU� DQ\� RWKHU� SRZHU�
EHKLQG� LWV�FRQWURO� WKH� WUDQVLW� IURP� WKH�0HGLWHUUDQHDQ� WR� WKH�%ODFN�6HD�DQG�
YLFH�YHUVD�
7KHVH�GD\V�$QNDUD¶V�IRUHLJQ�SROLF\�UHSUHVHQWV�D�WZR�OHYHO�PRGHO��7KH�XSSHU�
OHYHO� LV� D� JOREDO� RQH� ZKHUH� 7XUNH\� LV� JXLGHG� E\� WKH� 86� DQG� LWV� DOOLHG�
REOLJDWLRQV��6R�$QNDUD�IXOO\�VXSSRUWV�WKH�3D[�$PHULFDQD�RQ�WKLV�OHYHO��7KH�
ORZHU�OHYHO� LV�ɚ UHJLRQDO�RQH��ZKHUH�$QNDUD�WULHV� WR�SXW� LQWR�HIIHFW� LWV�RZQ�
UHJLRQDO�LQWHUHVWV�DQG�SURMHFWV��ZKLFK�FDQ�FRQWUDGLFW�:DVKLQJWRQ¶V�LQWHUHVWV��
%XW� HYHQ� RQ� WKH� ORZHU� OHYHO� RI� WKH� IRUHLJQ� SROLF\� WKHUH� LV� D� FODVK� RI� WKH�
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UHJLRQDO�LQWHUHVWV�RI�$QNDUD�DQG�0RVFRZ��WKH�7XUNLVK�OHDGHUVKLS�FRQFHSW�LQ�
WKH� 6XQQL� ,VODPLF� ZRUOG� PD\� HQGDQJHU� � 5XVVLD¶V� LQWHJULW\�� 7XUNH\¶V�
LQWHJUDWLRQ� DFWLYLW\� ZLWKLQ� WKH� &RRSHUDWLRQ� &RXQFLO� RI� 7XUNLF�VSHDNLQJ�
FRXQWULHV� FRQWUDGLFWV� 5XVVLDQ� LQWHUHVWV� LQ� WKH� 6RXWK� &DXFDVXV� DQG� &HQWUDO�
$VLD��WKH�7XUNLVK�SROLF\�LQ�WKH�1HDU�(DVW��HVSHFLDOO\�RQ�WKH�6\ULDQ�LVVXH��LV�
XQDFFHSWDEOH� IURP� WKH� SRLQW� RI� YLHZ� RI� WKH� 5XVVLDQ� IRUHLJQ� SROLF\��� 7KH�
RQO\�WKLQJ�WKDW�EHDUV�QR�FRQWUDGLFWLRQV� LV� WKH�MRLQW�EORFNLQJ�DJDLQVW� WKH�86�
H[SDQVLRQ�LQ�WKH�%ODFN�6HD�&DVSLDQ�UHJLRQ��7KXV��WKH�VKDUHG�VHJPHQW�RI�WKH�
JHRSROLWLFDO� VSDFH� LV� OLPLWHG� HQRXJK� DQG� LV� FRQQHFWHG�ZLWK� WKH� %ODFN� 6HD�
UHJLRQ�� 7KH� OLPLWHGQHVV� RI� WKH� MRLQW� LQWHUHVWV� FDQ� H[SODLQ� ³WKH� TXLFN�
DUUDQJHPHQWV´� RI� WZR� WRS� OHDGHUV� RQ� WKH� &ULPHDQ� LVVXH� LQ� ������ 7KH�
&ULPHD¶V�UHLQWHJUDWLRQ�LQWR�5XVVLD�PHDQV�7XUNH\�OHVV�GDPDJH�WKDQ�SRVVLEOH�
$PHULFDQ� QDY\� EDVHV� LQ� 6HYDVWRSRO� ED\V�� 7KH� VDPH� WKLQJ� KDSSHQV� ZLWK�
*HRUJLD¶V�DQG�8NUDLQH¶V�LQWHJUDWLRQ�LQWR�WKH�1$72��,I�HPRWLRQDOO\�7XUNH\�
FDQ�VXSSRUW�WKH�(XUR�$WODQWLF�EORF¶V�H[SDQVLRQ�RYHU�WKH�%ODFN�6HD�UHJLRQ��LQ�
UHDOLW\� WKH� VFHQDULR� FRPHV� LQWR� FRQWUDGLFWLRQ� ZLWK� $QNDUD¶V� JHRSROLWLFDO�
LQWHUHVWV� DQG� FDQQRW� EH� SHUIRUPHG�� 6R�� WKH� 7XUNH\¶V� IRUHLJQ� SROLF\�
GHPRQVWUDWHV� WKUHH� H[SDQVLRQ� GLUHFWLRQV�� 3DQ�,VODPLF�� 3DQ�7XUNLF� DQG�
(XURSHDQ��,Q�WKH�ILUVW WZR�FDVHV�$QNDUD�FDQ�SOD\�WKH�UROH�RI�WKH�DFWRU��LQ�WKH�
ODVW�FDVH�LQ�FDQ�EH�RQO\�WKH�REMHFW��
:KHQ� LQ� ����V� WKH� QHZ� JHRVWUDWHJLF� WUHQGV� RI� WKH� 7XUNLVK� IRUHLJQ� SROLF\�
ZHUH� EURXJKW� WR� OLIH�� PRGHUDWH� ,VODPLVWV� DLPHG� WR� VWUHQJWKHQ� 7XUNH\¶V�
UHJLRQDO� VWDWXV� DQG WKH� SUHWHQGHU� WR� WKH� UHJLRQDO� OHDGHU�� 7KH� OLQH� ZDV�
UHDOL]HG�ZLWKLQ�WKH�³6WUDWHJLF�'HSWK´�FRQFHSW��VXJJHVWHG�E\�$� 'DYXWR÷OX�LQ�
WKH�PLG����� �'DYXWR÷OX���������8QGHU�WKH�FRQFHSW��LW�ZDV�SUHVXSSRVHG�WR�
IRUP� WKH� FRDOLWLRQ� RI� UHJLRQDO� DOOLHV� WKDW� ZRXOG� FRQVLVW� RI� WKH� FRXQWULHV��
ZKLFK� IRUPHG� SDUWV� RI� WKH� 2WWRPDQ� (PSLUH� HDUOLHU�� (J\SW�� ,UDT�� 7XQLVLD��
$OJHULD��/LE\D��$]HUEDLMDQ��DQG�6\ULD��RQO\�DIWHU�WKH�UHPRYDO�RI�%DVKDU�DO�
$VVDG�� DQG� RWKHU� FRXQWULHV��ZKLFK� FDQ� DFFHSW� 7XUNH\� DV� D� OHDGHU�� 7XUNH\�
DVVHPEOHG� WKH� DOOLDQFH� LQ� RUGHU� WR� UHVLVW� WKH� DQWL�7XUNLVK� FRDOLWLRQ� RI� WKH�
5HSXEOLF� RI�&\SUXV��*UHHFH�� 6HUELD��$UPHQLD�� ,VUDHO� DQG� SHUKDSV�� 5XVVLD��
%XW� WKH�SROLWLFDO�VLWXDWLRQ� LV�KLJKO\�PRYDEOH�DQG� WKH�IRUHLJQ�SROLF\� LV� IDVW�
SDFHG��VR�WKH�$QNDUD¶V�FKRLFH�RI�DOOLHV�DQG�ULYDOV�LV�YDULDEOH��$QG�WKH�PDLQ�
'DYXWRJOX¶V� SULQFLSOH� RI� WKH� ���������� SHULRG±]HUR� SUREOHPV� ZLWK�
QHLJKERUV±LQ� ����� KDV� EHHQ� UHSODFHG� E\� WKH� SROLF\� RI UHJDLQLQJ� IULHQGV��
FUXFLDO�VWHSV�ZHUH�PDGH�WR�QRUPDOL]H�UHODWLRQV�ZLWK�,VUDHO�DQG�5XVVLD��)XDW��
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�������$FFRUGLQJ� WR�'DYXWR÷OX�� WKH� VWDWH� GHYHORSPHQW� FHQWHUV� RI� VWUDWHJLF�
LPSRUWDQFH�VKRXOG�EH�PRYHG�GHHS�LQWR�WKH�7XUNLVK�WHUULWRU\��WKH�FRQFHSW�RI�
³]HUR� SUREOHPV´� ZDV� VHHQ� QRW� DV� D� SURFHVV� LPPLQHQW� RI� WKH� 7XUNLVK�
H[SDQVLRQ��EXW� WKH�SXUSRVH� DFKLHYHG� LQ� WKH� UHVXOW� RI� WKH� ³6WUDWHJLF�'HSWK´�
UHDOL]DWLRQ��$V� D�PDWWHU� RI� IDFW�� LW�ZDV� D� UHPRYDO� RI� SROLWLFDO� UHJLPHV� DQG�
OHDGHUV�LQ�WKH�QHR�2WWRPDQ�WHUULWRULHV�WKDW�ZHUH�XQGHVLUDEOH�IRU�7XUNH\��6R�
QRWKLQJ� VWUDQJH� DERXW� WKH� IDFW� WKDW� WKH� SROLF\� JDYH� WKH� UHYHUVH� HIIHFW�� WKH�
SKHQRPHQRQ�RI� ³]HUR�QHLJKERUV�ZLWKRXW� SUREOHPV´ �=HUR�� �������%HVLGHV��
WKH�JHRSROLWLFDO�FRPSRQHQW��WKDW�UHVWULFWV�$QNDUD¶V�SROLWLFDO�PLOLWDU\�DFWLYLW\�
LQ� WKH� UHJLRQ�� LV� EDVHG� RQ� WKH� LGHD� RI� WKH�7XUNH\¶V�*HQHUDO� 6WDII�� WKDW� WKH�
5HSXEOLF�PXVW�DYRLG�WDNLQJ�SDUW�LQ�WZR�DQG�D�KDOI�ZDUV�DW�WKH�VDPH�WLPH��L�H��
ZLWK�*UHHFH�DQG�6\ULD��DV�ZHOO�DV�ZLWK�WKH�.XUGV�LQVLGH�WKH�VWDWH�
7DNHQ� WKH� IRUHLJQ� SROLF\� UHVWULFWLRQV� LQWR� DFFRXQW�� WKH� DFWLYH� 6RXWKHUQ�
IRUHLJQ�SROLF\�IRU�7XUNH\�LV�SRVVLEOH�RQO\�LI�WKH�WKUHDWV�IURP�WKH�1RUWK�RI�WKH�
(XUDVLDQ�FRQWLQHQW�DUH�IUR]HQ��+DYLQJ�FKRVHQ�WKH�1HDU�(DVW�DQG�WKH�0LGGOH�
(DVW�DV�WKH�SULRULW\��WKH�5HSXEOLF�RI�7XUNH\�WRRN�WKH�SULQFLSOH�RI�WKH�GLYLVLRQ�
RI� WKH� LQIOXHQFH� VSKHUHV� RQ� WKH�1RUWKHUQ� DQG�1RUWK�(DVWHUQ� WHUULWRULHV�� ,Q�
IDFW� XQGHU� FRQGLWLRQV� RI� WKH� 86� H[SDQVLRQ� LQWR� WKH� %ODFN� 6HD� UHJLRQ��
0RVFRZ�DQG�$QNDUD�DJUHHG�WR�RSSRVH�WKH�H[SDQVLRQ�
%XW�LI�RQH�JHQHUDOL]HV�VRPH�REYLRXV�DQG�SRWHQWLDO�WKUHDWV�WR�5XVVLD��EHLQJ�LQ�
WKH�EDVLV�RI�WKH�7XUNLVK�PRGHUDWH�,VODPLVWV¶�SROLF\�WKDW�ZLOO�EHFRPH�UHDVRQV�
IRU� FRQIOLFWV� EHWZHHQ�5XVVLD� DQG�7XUNH\�� LW� LV� QHFHVVDU\� WR� HPSKDVL]H� WKH�
IROORZLQJ�IDFHV�RI�WKLV�ELODWHUDO�FRQIOLFW�
��� WKH� 7XUNLVK� SROLF\� LQ� WKH� 0LGGOH� (DVW� ZLWKLQ� WKH� ³6WUDWHJLF� 'HSWK´�
FRQFHSW�� HVSHFLDOO\� RQ� WKH� 6\ULDQ� LVVXH�� FRQWUDGLFWV� WKH� 5XVVLDQ� IRUHLJQ�
SROLF\�WUHQGV��EXW�LW�VKRXOG�EH�WDNHQ�LQWR�DFFRXQW�WKDW�ZLWKLQ�WKH�³6WUDWHJLF�
'HSWK´�SHULRG��WKH�7XUNLVK�IRUHLJQ�SROLF\�IDFHG�WKH�86�*UHDWHU�0LGGOH�(DVW�
SURMHFW� FRQWUDGLFWLQJ� ERWK� 7XUNLVK� DQG� 5XVVLDQ� LQWHUHVWV� WKDW� OHG� WR� WKH�
LPSURYHPHQW�RI�7XUNH\�5XVVLD�UHODWLRQV����
�� WKH�7XUNLVK�OHDGHUVKLS�FRQFHSWLRQ�RI�WKH�6XQQL�,VODPLF�ZRUOG�LV�D�SRVVLEOH�
WKUHDW�WR�5XVVLD¶V�LQWHJULW\�
�� 7XUNH\¶V� LQWHJUDWLRQ� DFWLYLW\� ZLWKLQ� WKH� &RRSHUDWLRQ� &RXQFLO� RI� 7XUNLF�
6SHDNLQJ� 6WDWHV� FRPHV� LQ� FRQWUDGLFWLRQ� ZLWK� WKH� 5XVVLDQ� LQWHUHVWV� LQ� WKH�
6RXWK�&DXFDVXV�DQG�&HQWUDO�$VLD�
�������*UHHFH
*UHHFH� KDV� D� XQLTXH� JHRSROLWLFDO� ORFDWLRQ� LQ� WKH� 0HGLWHUUDQHDQ� EDVLQ��
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GLYLGLQJ�LW�LQWR�WKH�:HVWHUQ�DQG�(DVWHUQ�SDUWV��,I�LW�LV�QHFHVVDU\�*UHHFH��GXH�
WR�LWV�VRYHUHLJQW\�RYHU�WKH�LVODQGV�RI�WKH�EDVLQ�FDQ�SUHYHQWV�7XUNH\�IURP�WKH�
HQWUDQFH�LQWR�WKH�ZHVWHUQ�SDUW�RI� WKH�0HGLWHUUDQHDQ�6HD��)URP�WKH�SRLQW�RI�
YLHZ�RI�WKH�FLYLOL]DWLRQDO�DSSURDFK��*UHHFH�LV�FORVHU�WR�5XVVLD��DV�ERWK�KDYH�
URRWV�VWUHWFKLQJ�EDFN�LQWR�WKH�(DVWHUQ�&KULVWLDQ�FLYLOL]DWLRQ�DQG�GHPRQVWUDWH�
GHHS�DQG�FRPSOHPHQWDU\�KLVWRULFDO�UHODWLRQVKLS��5REHUW�.DSODQ�LQ�KLV�ERRN�
7KH�5HYHQJH�RI�*HRJUDSK\�SRLQWV�RXW�WKDW�(XURSH¶V�IXWXUH�GHSHQGV�RQ�WKUHH�
FRXQWLHV��*HUPDQ\��5XVVLD�DQG�*UHHFH��7KH�JHRJUDSKLFDO�GHWHUPLQLVP�DQG�
FLYLOL]DWLRQDO�FORVHQHVV�WR�ERWK�(XURSHDQ�SRZHU�FHQWHUV�DUH�WKH�H[SODQDWLRQ�
�.DSODQ��������
�������,VUDHO
,VUDHO� SRVVHVVHV� WKH� PRVW� GHYHORSHG� KLJK�WHFKQRORJ\� PLOLWDU\�LQGXVWULDO�
FRPSOH[�DQG�DUP\�LQ�WKH�UHJLRQ��,VUDHO�LV�D�UHJLRQDO�SRZHU�WKDQNV�WR�LWV�ILUVW�
OREE\�LQ�WKH�86$��FRQWURO�RYHU�WKH�ILQDQFLDO�IORZV�DQG�RWKHU�UHVRXUFHV�
�������6SDLQ
6SDLQ�KDV�D�KLVWRULFDO�FRQWURYHUV\�ZLWK�*UHDW�%ULWDLQ�DERXW�WKH�FRQWURO�RYHU�
*LEUDOWDU� WRZQ� DQG� PLOLWDU\� EDVH�� ZKLFK� LQ� IDFW� JLYHV� DQ� RSSRUWXQLW\� WR�
FRQWURO� WKH� WUDQVLW�RI�YHVVHOV�DQG�ZDU�VKLSV� WKURXJK� WKH�6WUDLW�RI�*LEUDOWDU��
*UHDW�%ULWDLQ¶V� VRYHUHLJQW\�RYHU� WKH� IRUPHU�6SDQLVK� WHUULWRU\�GDWHV�EDFN� WR�
������7KH�%UH[LW�SURFHVV�KDV�UHYLYHG�WKH�ORQJ�VWDQGLQJ�TXDUUHO�DQG�WKH�QHZ�
OHYHO�RI�FRQIOLFW�HPHUJHG�� WKH�(8�YV�*UHDW�%ULWDLQ��/RQGRQ�LV�QRW�JRLQJ� WR�
VXUUHQGHU�LWV�VRYHUHLJQW\��LQ�VSLWH�RI�WKH�IDFW�WKDW�WKH�RYHUZKHOPLQJ�PDMRULW\�
������ RI� WKH� RYHUVHDV� %ULWLVK� WHUULWRU\� SRSXODWLRQ� VXSSRUWHG� WKH� LGHD� RI�
*LEUDOWDU�ZLWKLQ�WKH�(8��6R�WKH�H[SODQDWLRQ�WR�WKH�&DWDODQ�SUHFHGHQW�DV�WKDW�
SURYRNHG� E\� *UHDW� %ULWDLQ� WR� EDODQFH� WKH� DUJXPHQW� IRU� WKH� JDWHV� WR� WKH�
$WODQWLF�PD\�EH�JLYHQ��'HVFULEHG�LQ������DV�³RQH�RI�WKH�ILYH�NH\V�WKDW�ORFN�
XS� WKH�ZRUOG´�E\�6LU� -RKQ��-DFNLH��)LVKHU�� IRUPHU�$GPLUDO�RI� WKH�)OHHW� RI�
WKH�5R\DO�1DY\���WKH�6WUDLW�RI�*LEUDOWDU�NHHSV�LWV�VLJQLILFDQFH�QRZDGD\V�DQG�
LV�WKH�ZRUOG¶V�EXVLHVW�VKLSSLQJ�ODQH�DIWHU�WKH�(QJOLVK�&KDQQHO��³+DOI�RI�WKH�
ZRUOG¶V�WUDGH��D�WKLUG�RI�LWV�RLO�DQG�JDV��DQG����SHUFHQW�RI�WKH�JRRGV�DQG�JDV�
FRQVXPHG� E\� WKH� (8�� DOO� PRYH� WKURXJK� WKLV� ����NLORPHWHU� PDULWLPH�
FRUULGRU�´���$QG�WKRXJK�WKH�6SDLQ±8.�FRQIOLFW�DURXQG�*LEUDOWDU�VWDWXV�KLWV�
WKH�KHDGOLQHV��IRU�WKH�8QLWHG�6WDWHV�WKHUH�LV�HYHQ�PRUH�DW�VWDNH��$V�*LEUDOWDU�
SOD\V� D� VHULRXV� UROH� LQ� UHJLRQDO� VHFXULW\�� RQH� RI� WKH� EHQHILWV� RI� WKH�$QJOR�
$PHULFDQ�6SHFLDO�5HODWLRQVKLS�LV�WKH�XVH�RI�%ULWLVK�PLOLWDU\�IDFLOLWLHV�DURXQG�
WKH�ZRUOG�E\�WKH�86�$UPHG�)RUFHV��&RIIH\��������
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�������,WDO\
,WDO\� LV� D� SRWHQWLDO� 5XVVLD¶V� DOO\�� DV� LW� LV� LQWHUHVWHG� LQ� WKH� GLVSODFHPHQW� RI�
QRQ�UHJLRQDO�DFWRUV�IURP�WKH�0HGLWHUUDQHDQ�UHJLRQ��7KLV�WUHQG�RI�WKH�,WDOLDQ�
IRUHLJQ SROLF\�KDG�EHHQ�HODERUDWHG�E\�WKH�,WDOLDQ�JHRSROLWLFDO�VFKRRO�EHIRUH�
WKH�GHIHDW�LQ�WKH�:RUOG�:DU�,,��DIWHU�ZKLFK�LW�ZDV�SURKLELWHG�
�������)UDQFH
)UDQFH�� ZKHQ� WKH� FRPSHWLWLRQ� ZLWKLQ� WKH�:HVWHUQ� FLYLOL]DWLRQ� LV� FRQVWDQW��
KDV� WR�ZLQ� LWV� RZQ�SHUVRQDOLW\� DQG� ILQG�D� FRXQWHUZHLJKW� WR� WKH�*HUPDQ\¶V�
GHYHORSLQJ� H[SDQVLRQ� XQGHU� WKH� FRQGLWLRQV� RI� WKH� UHJLRQDOL]DWLRQ� RI� WKH�
ZRUOG�DQG�WKH�(8�
�������5XVVLD
5XVVLD¶V�UHWXUQ�WR�WKH�UHJLRQ�VKRXOG�QRW�PHDQ�WKH�VHFRQG�LVVXH�RI�WKH�3DULV�
3HDFH� 7UHDW\� RI� ������ ZKHQ� WKH� :HVW� LQ WKH� DOOLDQFH� ZLWK� WKH� 2WWRPDQ�
(PSLUH� GHSULYHG� WKH� 5XVVLDQ� (PSLUH� RI� WKH� %ODFN� 6HD� )OHHW�� 7KH� SDLQIXO�
PLOLWDU\�GHIHDW�RQ�WKH�OLPLWHG�WHUULWRU\�ZDV�DFFRPSDQLHG�E\�HFRQRPLF�ORVHV�
DQG�GLSORPDWLF�GDPDJH��7KDW�LV�WR�VD\��5XVVLD¶V�JHRSROLWLFDO�DFWLYLW\�VKRXOG�
QRW�UHVXOW�LQ�DQWL�5XVVLDQ�FRDOLWLRQ�
2Q�WKH�RWKHU�KDQG��ZKHQ�HODERUDWLQJ�WKH�ZD\V�WR�UHDOL]H�LWV�QDWLRQDO�LQWHUHVWV�
LQ�WKH�UHJLRQ��5XVVLD�VKRXOG�WDNH�LQWR�DFFRXQW�WKDW�LWV�HFRQRPLF��PLOLWDU\�DQG�
WHFKQRORJLFDO�UHVRXUFHV�DUH�OLPLWHG��6R��WR�DFKLHYH�PD[LPXP�HIIHFW�ZLWK�WKH�
ORZHVW� H[SHQVHV� LV� SRVVLEOH� RQO\� LI� WUDGLWLRQV� RI� WKH� :HVWHUQ� FLYLOL]DWLRQ�
GRPLQDWLQJ�LQ�WKH�UHJLRQ�IRU�VRPH�FHQWXULHV�DUH�UHVHDUFKHG�DQG�FRQVLGHUHG��
�����%DODQFHV�WR�NHHS�QDWLRQDO�LQWHUHVWV
7KHUH� DUH� WZR� W\SHV� RI� DSSURDFK� WR� NHHS� EDODQFH� LQ WKH� ZRUOG� LQ� WKH�
PHWKRGRORJ\� RI� WKH�:HVW�� %RWK� DUH� XVHG� WR� VXSSRUW� DQG� SURPRWH� QDWLRQDO�
LQWHUHVWV�DOO�RYHU�WKH�ZRUOG��7KHVH�W\SHV�RI�WKH�DSSURDFK�FDQ�EH�VXPPHG�XS�
LQ�WZR�LGHDV��UDLVRQ�G
eWDW��L�H��QDWLRQDO�LQWHUHVW��LQVSLUHG�E\�)UDQFH¶V�IRUHLJQ�
SROLF\� RI� WKH�&DUGLQDO�5LFKHOLHX¶V� SHULRG�� DQG�EDODQFH� RI� SRZHU� �SRVVLEOH�
PDLQO\� GXH� WR� WKH� %ULWDLQ¶V� VHD� VWUDWHJ\�� �.LVVLQJHU�� �������:LWKLQ� UDLVRQ�
G
eWDW��D�VXEMHFW�SDUWLFLSDWHV�GLUHFWO\�LQ�RQH�RI�WKH�EDODQFHV��:KLOH�ZLWKLQ�WKH�
EDODQFH� RI� SRZHU�� D� VXEMHFW� LV� D� KROGHU� RI� WKH� EDODQFH� WKDW� DFWV� UHPRWHO\�
ZLWKRXW�DQ\�GLUHFW�LQWHUIHUHQFH�DQG�RQO\�ZKHQ�WKH�VLWXDWLRQ�EHFRPHV�FULWLFDO�
LW� GHPRQVWUDWHV� LWV� IXOO� VXSSRUW� WR� WKH� SDUW�ZKLFK�ZRXOG� KHOS� LW� WR� JHW� WKH�
QDWLRQDO� LQWHUHVW�� %HLQJ� LQGHSHQGHQW� VHD� SROLF\PDNHU� DQG� JHRJUDSKLFDOO\�
GLVWDQW�IURP�WKH�ILHOG�RI�ULYDOU\�LV�DQ�REYLRXV�FRQGLWLRQ�IRU�WKH�ODWWHU�W\SH�RI�
WKH�EDODQFH�RI�SRZHU��.LVVLQJHU��������
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���&RQFOXVLRQ
7KXV�5XVVLD�� WDNLQJ� LQWR� DFFRXQW� LWV� VHD� SRWHQWLDO� DQG� WKH� FRQFHSW� WKDW� LWV�
IRUHLJQ�SROLF\�LV�UHDOL]HG�RQ�ODQG�SULQFLSDOO\��FDQ�EHQHILW�IURP�ERWK�W\SHV�RI�
EDODQFLQJ� WR� HODERUDWH� LWV� RZQ� ³5XVVLDQ� EDODQFH´� LQ� WKH� 0HGLWHUUDQHDQ�
UHJLRQ�± MXVW�D�NLQG�RI�UHDUUDQJHPHQW�RI�YDULRXV�UHVRXUFHV�DQG�DV\PPHWULFDO�
HIIHFWV�RI�DFWLRQV��,Q�DGGLWLRQ��VRIW�SRZHU�FRQFHSW�VKRXOG�NHHS�SDFH�ZLWK�WKH�
ODXQFKHG�PLOLWDU\�DQG�SROLWLFDO�PHFKDQLVPV��
%XW� LW� VKRXOG� EH�PHQWLRQHG� WKDW� WKH� DPRXQW� RI�PDQHXYHULQJ� IRU�5XVVLD� LV�
OLPLWHG� WR�D�FHUWDLQ�H[WHQW�GXH� WR� LWV�FRQWHPSRUDU\�HFRQRPLF�PRGHO� WKDW� LV�
GHSHQGHQW� RQ� WKH� :HVWHUQ� HFRQRPLHV�� QR� VWDWH� FDQ� DIIRUG JHRSROLWLFDO�
RSSRVLWLRQ�LI�LW�LV�RQ�WKH�HFRQRPLF�SHULSKHU\�RI�WKH�ULYDO��$QRWKHU�FRQVWUDLQW�
IRU�WKH�0RVFRZ¶V�IRUHLJQ�SROLF\�LV�WKH�SRVVLELOLW\�WKDW�WKH�:HVW�ZRXOG�JHW�LWV�
DFW� WRJHWKHU�DQG�SRRO� LWV� UHVRXUFHV�ZLWK�7XUNH\�RXW�RI�$QW�5XVVLDQ�SROLF\��
,Q�RWKHU�ZRUGV��WKH�5XVVLD¶V�IRUHLJQ�SROLF\�LQ�WKH�UHJLRQ�VKRXOG�EH�IOH[LEOH�
HQRXJK�WR�DYRLG�WKH�VFHQDULR�RI�WKH�7UHDW\�RI�3DULV�RI������ZKHQ�5XVVLD�ZDV�
GHSULYHG� DQ\� PLOLWDU\� RU� SROLWLFDO� LQIOXHQFH� LQ� WKH� UHJLRQ� E\� WKH�:HVWHUQ�
DOOLDQFH�DQG�7XUNH\�
7KH� YHU\� KDOOPDUN RI� WKH� UHJLRQ�ZKHUH� DFWRUV� DQG� REMHFWV� FORVHO\� LQWHUDFW�
PDNH�5XVVLD�GHYHORS�DQG�LPSOHPHQW�LWV�VSHFLDO�JHRVWUDWHJLF�OLQH�WR�EXLOG�D�
EDODQFH�LQ�WKH�UHJLRQ�RQ�IDYRUDEOH�WHUPV��6R�WKH�V\VWHP�RI�DOOLDQFHV�LV�PHDQW�
WKDW� ZRXOG� DFFHOHUDWH� WKH� FUHDWLRQ� RI� WKH� PXOWLSRODU� V\VWHP� RI� IRUHLJQ�
UHODWLRQV�ZKHUH�5XVVLD�DQG�RWKHU�UHJLRQDO�SRZHUV�ZLOO�KDYH�D�KLJKHU�OHYHO�RI�
PLOLWDU\��SROLWLFDO�DQG�HFRQRPLF�IUHHGRP�
7KH� 5XVVLD¶V� IRUHLJQ� SROLF\� VWUDWHJ\� LQ� WKH� *UHDW� 0HGLWHUUDQHDQ� ZLOO� EH�
VXFFHVVIXO� LI� VRPH� FRQGLWLRQV� DUH� PHW�� WKH� FRXQWU\¶V� IRUHLJQ� SROLF\� LV�
SURYLGHG� ZLWK� UHVRXUFHV�� WKH� PRGHUQL]DWLRQ� LV� UHDO� EXW� QRW� VLPXODWHG�� WKH�
HFRQRP\� LV� IXOO\� LQGHSHQGHQW�� DQG� D� FRPSHWHQW� IXWXUH�RULHQWHG� VWDWH�
LGHRORJ\�LV�SUHVHQW�

���$FNQRZOHGJHPHQW�
7KH� DXWKRUV� ZRXOG� OLNH� WR� WKDQN� 6HYDVWRSRO 6WDWH� 8QLYHUVLW\
IRU� VXSSRUW� RI� WKLV� UHVHDUFK�� DQG� DOVR� HGLWRUV� DQG� SHHU� UHYLHZHUV� IRU� WKHLU�
KHOSIXO�FRPPHQWV�LQ�WKH�ZD\�RI�LPSURYHPHQW�RI�WKH�SDSHU�
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5HIHUHQFHV
�� $VPXV��5���'LPLWURY�.���	�)RUEULJ�-���HGV����������$�1HZ�(XUR�$WODQWLF�

6WUDWHJ\�IRU�WKH�%ODFN�6HD�5HJLRQ��%UDWLVODYD��9<9�3XEOLF�5HODWLRQV�
�� %UDXGHO��)����������7KH�0HGLWHUUDQHDQ�DQG�WKH�0HGLWHUUDQHDQ�:RUOG�LQ�WKH�

$JH�RI�3KLOLS�,,����YROV� %HUNHUOH\��8QLYHUVLW\�RI�&DOLIRUQLD�3UHVV
�� &RIIH\�� /�� �������� ³6HOI�'HWHUPLQDWLRQ� DQG� 1DWLRQDO� 6HFXULW\��:K\ WKH�

8�6�� 6KRXOG� %DFN� %ULWLVK� 6RYHUHLJQW\� RYHU� *LEUDOWDU�´ 7KH� +HULWDJH�
)RXQGDWLRQ�5HSRUW�*OREDO�3ROLWLFV ��7KH�+HULWDJH�)RXQGDWLRQ��)HEUXDU\�����

�� &RKHQ��$��	�&RQZD\� ,�� �������� 8�6�� 6WUDWHJ\� LQ� WKH�%ODFN� 6HD� 5HJLRQ��
7KH +HULWDJH�)RXQGDWLRQ�5HSRUW��1R�������������

�� 'DYXWR÷OX��$����������6WUDWHMLN�GHULQOLN��7�UNL\H¶QLQ�XOXVODUDUDVÕ�NRQXPX��
øVWDQEXO��.�UH�<D\ÕQODUÕ�

�� )XDW�� .�� (�� �������� $� 1HZ� 7XUNLVK� )RUHLJQ� 3ROLF\�� 7RZDUGV� 3URDFWLYH�
³0RUDO�5HDOLVP�´�,QVLJKW�7XUNH\��-DQXDU\��

�� .DSODQ��5�� �������� 7KH�5HYHQJH� RI�*HRJUDSK\��:KDW� WKH�0DS�7HOOV�8V�
$ERXW� &RPLQJ� &RQIOLFWV� DQG� WKH� %DWWOH� $JDLQVW� )DWH�� 5DQGRP� +RXVH�
7UDGH�3DSHUEDFNV�

�� .LVVLQJHU��+����������'LSORPDF\� 1HZ�<RUN��6LPRQ�DQG�6KXVWHU�
�� 5RGUtJXH]��-����������³(O�'HVDItR�GHO�(VWUHFKR�´�(O�3DtV�VHPDQDO��0DUFK��
��� =HUR�1HLJKERXUV�ZLWKRXW�3UREOHPV���������7XUNLMH�,QVWLWXXW���� $XJXVW��


